
Major trends in industry and external trade in 2016 and reflections 
on future developments 

The Czech economy is in good shape and everything is pointing to sound growth once again this year. 
Developments in 2016 were boosted by a favourable economic environment reflecting optimistic mood 
across the economy. Exports flourished, placing much of domestic output on challenging foreign markets, 
especially countries in the European Union. The situation in the EU was complicated by the fact that the 
Union found itself having to cope with the uncertainties of geopolitical risks and the mounting phenomenon 
of the “backlash against globalisation”, the protectionist tendencies of which pose a risk to the very essence 
of this grouping. Externally, the as-yet unknown impact of the British referendum on leaving the EU was 
hardly reassuring. Despite these difficult conditions, Czech external trade was successful and, compared to 
2015, intensified its positive impact on economic growth. On the domestic front, the role played by 
manufacturing continued to strengthen as the sector benefited from growing demand combined with lower 
raw-material and energy costs. Most of the credit for the current progressive results lies with the automotive 
industry, which is capitalising on the renewed growth on the European automotive market and the rising 
sales of domestic manufacturers. This situation is also profitable for downstream sectors and branches in 
manufacturing. The pro-growth impetus provided by confidence in the future has long been evident in 
households, which steadily increase their consumption expenditure. On the other hand, economic growth in 
2016 was considerably inhibited by weak investment activity as the extraordinary impact of exhausting the 
last of the EU funds from the previous programming period faded. In 2016, the domestic economy therefore 
slowed to 2.4%, but even so still surpassed the EU-28 economy, where the growth rate stabilised at 1.9%. 
Consequently, the Czech Republic drew closer to the average performance of Europe’s advanced economies. 

Industry in 2016 

Industry plays an irreplaceable role in the domestic economy by generating roughly a third of total output. It 
is currently epitomised by a robust export orientation, which means that developments in external demand 
are crucial for the Czech economy. The export-led focus of Czech industry is also borne out by the fact that 
its encouraging progress was underpinned by an uptick in foreign contracts, which rose in value by 6.4% year 
on year (the value of domestic orders increased by 0.9%, with total orders up by 4.5%). The results reported 
for industry, with its high export potential and strong mutual ties with EU countries, especially with Europe’s 
largest economy, Germany, thus remained a prominent factor behind the growth of the economy as a whole 
in 2016, despite a partial loss of dynamics. 
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Industrial production in the Czech Republic, Eurozone and Germany 
(Calendar adjusted data, year-on-year changes in %) 

Source: Eurostat, graph MIT 

In 2016, industrial output continued to expand for the third year in a row, though its year-on-year pace 
slowed to 2.9% on account of the high benchmark and the unusual events besetting the chemical 
manufacturing sector. Manufacturing output reduced the pace of year-on-year growth to 3.7%, with 
electricity, gas, steam and air conditioning supply, up by an average of 0.5% in 2016, returning to modest 
growth for the first time in five years. In the mining and quarrying sector, output was 9.0% down year on year 
(with the exception of 2011, there has long been a downward trajectory in this segment’s production). 

While there was some letup in the growth of pivotal manufacturing, its traditional driving force – motor 
vehicle production – rose by 11%. Rapid growth was also reported in other sectors, including printing and 
reproduction of recorded media (13.6%) and the manufacture of furniture (10.5%).  

Index of industrial production 

(Annual changes in %) 

Source: Eurostat, graph MIT 
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According to the Automotive Industry Association’s statistics, 1,375,814 road vehicles were made in the Czech 
Republic between the start of the year and the end of December 2016, up 8.2% on the same period of 2015, 
of which 1,344,182 were passenger cars (an 8.3% increase year on year). Of the domestic carmakers, in 2016 
production rose by 12.54% at Škoda Auto (which held a 56.9% share of total passenger car output), 4.73% at 
Hyundai (a 26.7% share) and 0.71% at TPCA (a 16.4% share). The overwhelming majority of output (93.9%) 
was headed abroad. 

Breaking manufacturing down by technological intensity, sales increased in most sectors, and most of all in 
the core sector of medium high-tech (by 4.4%). This accounts for 48.7% of the sales revenue generated by 
this industrial sector (its share in manufacturing’s total sales climbed by 1.3 percentage points). A privileged 
position in this sector is enjoyed by motor vehicle production, which was the main driver of industrial growth 
in 2016. Other prominent sectors here include mechanical engineering and the electrical industry. Sales in 
the high-tech sector were up by 2.1% (its share remained constant). This sector continues to occupy the 
bottom rung when it comes to overall sales revenue in manufacturing (9.2%). The results of these two 
sectors, with a combined share in manufacturing’s total sales that was just short of 58%, indicate that the 
share of sectors making products with higher added value is gradually increasing (by 1.3% year on year) in 
domestic industry. The low-tech sector recorded just a modest 1.1% rise in sales revenues (seeing its share 
contract by 0.1 percentage points in the process). The only sector where sales decreased was medium low-
tech (by 3.3%), the share of which shrank by 1.1 percentage points. 

Development of manufacturing industry by technical demands of production 
(organization with 50 or and more employees, y-o-y changes and share in %, difference in pct. points) 

Sales Share in Share in 

CZ-NACE from sales of sales of Difference 

Industrial manufacturing manufacturing  2016 - 2015 

activity (y-o-y) in year 2015 in year 2016 

   Manufacturing 1,7 100,0 100,0 0,0 
    HIGH-TECH 2,1 9,2 9,2 0,0 
    MEDIUM HIGH-TECH 4,4 47,4 48,7 1,3 
    MEDIUM LOW-TECH -3,3 23,4 22,2 -1,1
    LOW-TECH 1,1 12,9 12,8 -0,1
Source: CZSO, table MIT 

Industry in 2017 

The results reported for domestic industry in 2016, despite a partial loss of dynamics, were a prominent 
factor behind the growth of the economy as a whole and will continue to be a seminal characteristic in the 
future. Last year, industrial output in the euro area and in the EU at large was highly volatile. Nevertheless, 
at the end of 2016 it reported bright year-on-year growth and started to expand even in those countries 
that had thus far impeded economic progress in the EU as a whole (e.g. Italy). The most recent leading 
indicators for the EU, the euro area and Germany are progressing along positive lines. In particular, the 
European Commission is currently predicting that the Union’s economy will grow by 1.8% in 2017 (with its 
largest economy, Germany, climbing by 1.6%). Bearing in mind the robust cooperation and trade links 
between the Czech and German economies, this should spur on Czech industry. Growing demand abroad 
and the continued upbeat situation on Europe’s automotive markets hold promise for robust developments 
here. Consequently, despite complications in Europe, the current solid developments witnessed in industry 
and the whole of the Czech economy will continue over the course of 2017. 
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External trade in 2016

The results of external trade in goods according to nationally conceived methodology1 were consistent with 
economic developments overall. Provisional figures indicate that, in 2016, the trade balance maintained a 
surplus of CZK 167.1 billion, up by CZK 36.1 billion on 2015. Exports climbed by 1.5% year on year to CZK 
3,311.7 billion, while imports were up by just 0.4% to CZK 3,144.7 billion. External trade benefited from the 
globally low prices of energy commodities, which suppressed import prices and hence overall imports. This 
trend was also countered by households, whose confidence in the future was reflected in growing 
consumption and, consequently, in demand for imports. Exports continued to flourish, placing much of 
domestic output on challenging foreign markets, despite the difficulties thrown up by the slowdown in global 
growth. Apart from the reduced deficit in the balance of trade in mineral fuels, exports have long been 
boosted by the reassuring situation on European automotive markets, returning a high surplus in the balance 
of machinery and vehicles. The prices of both exports and imports in 2016 were below the levels witnessed 
in the previous year. In the year-on-year comparison, export prices fell less than import prices, so terms of 
trade remained positive for much of the year. 

Czech foreign trade during the period 2012 – 2016 (national concept) 

Source: CZSO, graph MIT 

Developments in external trade were also directly connected with movements in exchange rates, which, 
since the end of 2013, have been subject to the CNB’s exchange-rate commitment to maintain the crown at 
a nominally undervalued level “close to CZK 27 per EUR”. The Czech crown appreciated against the euro 
throughout 2016, on average, to CZK 27.033 per EUR (by 0.9% year on year), and against the US dollar with 
an average exchange rate of CZK 24.432 per USD (appreciating by 0.7%). Although the effects of relaxed 
domestic currency conditions, based on the weakened crown, have now been exhausted, the exchange 
rate did stabilise the pricing of both imports and exports and prevent major fluctuations. 

1 Compared to the cross-border concept of external trade, the final results of these statistics are much lower because 
the methodology behind the national concept tracks actual trade in goods between Czech and foreign entities, i.e. the 
change in ownership between residents and non-residents. The cross-border concept only sheds light on the physical 
movement of goods across borders, irrespective of whether this concerns trade between Czech and foreign entities. 
These figures are internationally comparable. 
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The Czech Republic’s external trade reported a rather more positive tendency according to cross-border 
statistics.1 In 2016, it picked up on and, despite the high benchmark, outperformed the successful previous 
year. Turnover here climbed by 1.4% to CZK 7,463.7 billion; the trade balance, reporting growth of CZK 487.1 
billion, generated its highest ever surplus, which was up by CZK 80.8 billion year on year. Nevertheless, in 
2016 the growth momentum of exports slowed to 2.4% and amounted to CZK 3,975.4 billion for the year as 
a whole; imports decelerated at a slower pace of 0.3% to stand at CZK 3,488.3 billion. 

Czech foreign trade during the period 2012-2016 (cross-border concept) 

Source: CZSO, graph MIT 

As usual, most Czech exports and imports in 2016 took place with EU countries, accounting for 83.6% of total 
domestic exports and 67% of imports. The growth momentum of exports and imports with this grouping 
slowed down year on year; exports were up by 2.9% year on year to CZK 3,324.8 billion, while imports rose 
by 2.7% to CZK 2,338.7 billion. Compared to the same period of the previous year, total trade turnover 
increased by CZK 155.7 billion to CZK 5,663.5 billion, and the trade balance with EU Member States ended up 
with a surplus of CZK 986 billion for the Czech Republic, CZK 31.5 billion more than in 2015. These results 
reaffirmed the strongly interlinked trade between the Czech Republic and the EU-28, whose economic 
situation therefore exercised significant influence over the performance of the domestic national economy. 
They also confirmed, however, that Czech companies were able to hold their own on the challenging 
European markets. 

Territorial structure of foreign trade in 2016 

1 The text contains figures applicable as at 28 February 2017, including final calculations that will be refined over the 
course of 2017. 
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Germany remained the strongest trading partner – from a territorial point of view this is the most important 
trade destination for the Czech Republic, also on account of the major cooperative links. The German 
economy’s robust performance was reflected in reciprocal trade relations, with exports to Germany up by 
3.1% year on year and rising to 32.4% of total exports. Imports from Germany were up by 2.3% year on year 
to account for 26.4% of total Czech imports. The higher growth in exports than imports culminated in a 
surplus of CZK 365 billion for the Czech Republic, a rise by CZK 18 billion year on year. 

The adverse developments in reciprocal trade with the Commonwealth of Independent States became less 
stark. The volume of Czech exports to this grouping virtually stagnated at CZK 112.9 billion, but as far as the 
structure is concerned there was an increase in exports to Ukraine, accelerating by 42.3% year on year to CZK 
21.8 billion to the detriment of exports to Russia. Exports to the Russian Federation softened their fall to CZK 
75.2 billion (i.e. -4.6%). Their share in total Czech exports slipped further to 1.9%, so they continue to remain 
below the 3% that had been the norm prior to 2014. Reciprocal trade relations are hampered by geopolitical 
tension in Eastern Europe and mutual sanctions with Russia. Russian imports sank further, mainly as a result 
of low global mineral fuel prices and the lower levels of gas imports. This factor significantly improved the 
trade balance, cutting the 2015 deficit of CZK 24.9 billion to CZK 8.7 billion in 2016. 

The highest surplus in the balance of trade, climbing by almost CZK 20 billion to CZK 365 billion in 2016, is 
traditionally reported by the Czech Republic in its reciprocal trade with Germany. Slovakia is a steadfast 
second with roughly half of that trade balance surplus, though the balance shrank by CZK 12.9 billion year on 
year to CZK 156.8 billion. The top five countries generating the highest surpluses remained unchanged 
compared to 2015; this pack was rounded off by the United Kingdom (CZK 113.8 billion), France (CZK 95.5 
billion) and Austria (CZK 67.5 billion). 

The balance of trade in goods between the Czech Republic and Asian countries has long been in the red. The 
highest deficit was once again apparent in the balance of external trade with China, though a sharp drop in 
imports meant a CZK 36.9 billion reduction year on year to CZK 384.8 billion. In terms of trade deficit, China 
was followed by South Korea (CZK 75 billion), Japan (CZK 38 billion) and Thailand (CZK 26.7 billion).  In Europe, 
the Czech Republic has a high trade deficit with Poland (CZK 59.6 billion). 

Teritorial structure of foreign trade in 2016 

*) China, North Korea, Cuba, Laos, Mongolia, Vietnam 
Source: Czech Statistical Office, table MIT 

Index EXPORT Index IMPORT Index
16/15 16/15 16/15 2015 2016

Indicator CZK mill. Share (%) in % CZK mill. Share (%) in % CZK mill. Share (%) in % CZK mill. CZK mill.

Total 7 463 695 100,0 101,4 3 975 382 100,0 102,4 3 488 313 100,0 100,3 406 249 487 069

Developed market economies 6 204 555 83,1 102,8 3 618 534 91,0 102,7 2 586 021 74,1 102,9 1 009 605 1 032 513
  EU countries 28 5 663 540 75,9 102,8 3 324 794 83,6 102,9 2 338 746 67,0 102,7 954 591 986 048
 EFTA countries 124 468 1,7 99,5 77 192 1,9 97,6 47 276 1,4 102,8 33 075 29 916
Other developed countries with a market economy 416 547 5,6 103,6 216 548 5,5 102,2 199 999 5,7 105,3 21 939 16 549
Developing countries 449 362 6,0 99,7 168 526 4,2 96,1 280 836 8,1 102,0 -99 995 -112 310
Transition economies 46 607 0,6 127,3 23 202 0,6 111,1 23 405 0,7 148,9 5 161 -203
Commonwealth Independent States 236 537 3,2 85,0 112 924 2,8 100,1 123 613 3,5 74,7 -52 757 -10 689
Other* 501 335 6,7 94,0 50 068 1,3 102,1 451 267 12,9 93,2 -434 975 -401 199
Unspecified 25 299 0,3 94,5 2 128 0,1 71,0 23 171 0,7 97,4 -20 790 -21 043
OECD countries 6 137 239 82,2 102,7 3 529 501 88,8 102,6 2 607 738 74,8 102,7 900 833 921 763

TURNOVER BALANCE
2016 2016 2016
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Foreign trade by selected countries in 2016 

Source: Czech Statistical Office, table MIT 

From the perspective of commodity structure, the most traded group of goods remains machinery and 
vehicles, which traditionally have the biggest positive impact on the outcome of Czech external trade. During 
the year, they benefited from unflagging strong external demand and increased their dominant share in total 
exports year on year to 56.3%, compared to the 45.8% share taken up by imports of these goods. Exports of 
this group of goods grew more quickly (by 4% year on year to CZK 2,238.6 billion) than imports (by 0.6% to 
CZK 1,597.9 billion), so the trade balance surplus here went up by CZK 76.7 billion year on year to CZK 640.6 
billion. Within the group of machinery and vehicles, the largest share (37.3%) continues to be held by road 
vehicles, exports of which increased by 8.4% year on year to CZK 835.1 billion; their share in total exports 
climbed to 21% year on year. 

Commodity structure of foreign trade in 2016 

Source: Czech Statistical Office, graphs MIT 

2015 2016
Annual 
change

CZK mil. in % CZK mil. in % CZK mil. in % 
Germany 2 208 767 58 973 2,7 29,6 1 286 870 38 510 3,1 32,4 921 897 20 463 2,3 26,4 346 926 364 973 18 047
Slovakia 509 572 -16 840 -3,2 6,8 333 175 -14 864 -4,3 8,4 176 397 -1 977 -1,1 5,1 169 665 156 778 -12 887
Cina 478 582 -34 329 -6,7 6,4 46 881 1 270 2,8 1,2 431 701 -35 599 -7,6 12,4 -421 690 -384 820 36 870
Poland 518 448 14 886 3,0 6,9 229 409 1 467 0,6 5,8 289 039 13 419 4,9 8,3 -47 678 -59 630 -11 952
France 317 107 12 691 4,2 4,2 206 312 7 562 3,8 5,2 110 795 5 129 4,9 3,2 93 084 95 517 2 433
Italy 318 135 30 508 10,6 4,3 169 477 22 761 15,5 4,3 148 658 7 747 5,5 4,3 5 805 20 819 15 014
United Kingdom 299 757 19 114 6,8 4,0 206 801 650 0,3 5,2 92 956 18 464 24,8 2,7 131 659 113 845 -17 814
Austria 269 115 7 512 2,9 3,6 168 306 10 189 6,4 4,2 100 809 -2 677 -2,6 2,9 54 631 67 497 12 866
Netherlands 212 937 2 444 1,2 2,9 113 782 6 569 6,1 2,9 99 155 -4 125 -4,0 2,8 3 933 14 627 10 694
Hungary 195 204 -2 066 -1,0 2,6 114 095 -1 074 -0,9 2,9 81 109 -992 -1,2 2,3 33 068 32 986 -82
Russian Federation 158 988 -23 540 -12,9 2,1 75 164 -3 648 -4,6 1,9 83 824 -19 891 -19,2 2,4 -24 903 -8 660 16 243
USA 167 288 -6 401 -3,7 2,2 86 561 -5 492 -6,0 2,2 80 727 -909 -1,1 2,3 10 416 5 834 -4 582
Spain 176 266 13 584 8,3 2,4 111 719 9 727 9,5 2,8 64 547 3 857 6,4 1,9 41 302 47 172 5 870
Belgium 151 685 4 437 3,0 2,0 92 309 3 191 3,6 2,3 59 376 1 246 2,1 1,7 30 987 32 933 1 946
Switzerland 91 317 -4 137 -4,3 1,2 57 425 -2 919 -4,8 1,4 33 892 -1 218 -3,5 1,0 25 234 23 533 -1 701

CZK mill.
Annual change

Country

Turnover Export Import Balance

2016 2016 2016

CZK mill.
Annual change

Share (%) CZK mill. Share (%) CZK mill.
Annual change

Share (%)
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Commodity structure of foreign trade in 2016 

Source: Czech Statistical Office, table MIT 

External trade in 2017 

The European Commission’s current predictions anticipate that the trend of a recovering EU economy – 
including the German economy – will continue in 2017 and 2018. The global revival should also pick up speed, 
especially considering the fiscal stimuli expected in the US. This could act as an impetus for Czech export 
activity as well. The situation on European automotive markets, which are also a driver of Czech exports, 
continues to look rosy. The growth of foreign contracts is another promising factor for sound progress this 
year. Consequently, in the foreseeable future there is nothing to hobble further increases in the volume of 
Czech external trade. Risks to further development include the enduring tension between Ukraine and Russia, 
the continued migration crisis and, more recently, the political scene, spearheaded by the dread of 
negotiating Brexit and its impacts on reciprocal trade and on the economic situation in Europe. 

Index Index
16/15 16/15 2015 2016

Indicator CZK mill. Share (%) in % CZK mill. Share (%) in % CZK mill. CZK mill.

Total 3 975 382 100,0 102,4 3 488 313 100,0 100,3 406 248 487 069
of which:
0  Food and live animals 141 753 3,6 99,9 174 152 5,0 100,3 -31 669 -32 399
1  Beverages and tobacco 36 003 0,9 108,2 25 439 0,7 108,3 9 794 10 564
2  Crude materials 81 700 2,1 95,1 73 383 2,1 96,6 9 961 8 317
3  Fuels and related products 77 078 1,9 66,2 174 909 5,0 76,7 -111 728 -97 831
4  Animal and vegetable oils, fats and waxes 13 720 0,3 110,2 10 939 0,3 117,4 3 134 2 781
5  Chemicals and related products 239 489 6,0 99,6 401 131 11,5 102,6 -150 316 -161 642
6  Manufactured goods by material 615 572 15,5 100,3 589 831 16,9 99,6 21 723 25 741
7  Machinery and transport equipment 2 238 564 56,3 104,0 1 597 932 45,8 100,6 563 915 640 632
8 Miscellaneous manufactured articles 522 593 13,1 109,7 431 866 12,4 112,2 91 365 90 727
9 Not specified 8 910 0,2 96,2 8 731 0,3 95,0 70 179

EXPORT IMPORT BALANCE
2016 2016
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